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U.S., Canada tentatively
agree to lumber deal
Trade officials from the U.S. and Canada
announced today that a tentative sevenyear agreement has been reached that
would revoke the lumber duties and end the
current round of litigation. However, officials estimated it would take two to three
months to finalize the deal, and duties will
continue to be collected during that period.
Under terms of the agreement, no border
measures would be imposed on Canadian
lumber shipments when the Random
Lengths Framing Lumber Composite Price
is higher than $355. Currently, the Composite Price is $377. If the Composite Price dips
below $355, a tiered export tax would kick
in. Provinces would also have the option of
reducing their shipments to the U.S. to
avoid paying the export tax. If Canadian exports to the U.S. surged, additional export
charges could apply.

Trade officials estimated that approximately
$US5 billion has been collected in lumber
duties since May 2002. The majority of that,
an estimated $4 billion, would be returned
to Canada. About $1 billion would be kept
by the U.S. Half of that would be distributed to members of the Coalition for Fair
Lumber Imports, and the remainder would
go to “meritorious initiatives in the United
States.”
Because the deal has yet to be finalized, the
U.S. proceeded with its plan to request an
Extraordinary Challenge Committee in the
countervailing duty case. That request will
be suspended once an agreement is finalized. All lumber litigation between the U.S.
and Canada also would be terminated upon
completion of the deal.
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